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Current law allows a state sales tax exemption for qualifying radiation therapy treatment centers for the purchase, lease or
repair of capital equipment and software if the center is a nonprofit maintaining joint accreditation with a state university by
the Commission on Accreditation of Medical Physics Educational Programs, Inc., for a graduate medical physics program and
which provides facilities and personnel for use for a joint CAMPEP-accredited graduate medical physics program for research,
teaching, and clinical training for graduate students (currently only Mary Bird Perkins Cancer Center in Baton Rouge).  The
Biomedical Research Foundation in Shreveport also qualifies for this exemption. Local exemption allowed with local approval.
Proposed law expands the exemption to include all radiation therapy facilities with a contractual agreement with a medical
physics residency program based in the state to provide needed facilities, equipment, personnel training, and salary for
medical physicists in the residency program signed before August 1, 2011. The facilities must employ six or more medical
physicists to provide radiation therapy treatment services.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.  There are a limited
number of facilities that may qualify for this exemption and the cost of certifying the exemption is not expected to be
material.

The proposed legislation expands this exemption to any radiation therapy facility that has entered into a contractual
arrangement with a medical physics residency program based in Louisiana by August 1, 2011 and employs six or more
medical physicists to provide radiation therapy treatment services.  Currently, only Mary Bird Perkins Cancer Center in Baton
Rouge offers such a residency.  Mary Bird Perkins Cancer Center and the Biomedical Research Foundation in Shreveport are 
already eligible for this exemption.  Other entities that may qualify under this bill include  OncoLogics, Inc., in association
with Our Lady of Lourdes Hospital in Lafayette and Ochsner Medical in New Orleans.  According to OncoLogics, Inc., in
association with Our Lady of Lourdes Hospital in Lafayette, it plans purchases of radiation equipment totalling $2.0 million in
FY 11/12 and $950,000 in FY 12/13 with about $275,000 per year in upgrades and service. OncoLogics, Inc., anticipates the
need for new equipment purchases about every ten years. It is possible that other radiation therapy centers may form
agreements with Mary Bird Perkins and qualify for this exemption, though no specific plans have been made evident at this
time, and the qualifying deadline of August 1, 2011 would seem to make it difficult to qualify if the association between the
radiation therapy facility and the residency program were not already underway. 

At the state sales tax rate of 4%, it is expected that general fund revenue will decline by $80,000 in FY 11/12 and by
$38,000 in FY 12/13 based on anticipated equipment purchases of one facility, Oncologics, Inc. . In subsequent years, general
fund is expected to decline by $11,000 for upgrades and maintenance for each qualifying facility.  If other facilities also
qualify, the impact will increase.

Any local sales tax exemption falls under the same guidelines as the existing exemption, which requires local approval for
exemption from local taxes.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Adds facilities supporting medical physicists residency programs to facilities eligible for the sales and use tax exemption for
certain qualifying radiation therapy treatment centers
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